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An Introduction to COP27 
 
The 27th Conference of the Parties of the UNFCCC, more famously popular as COP27 was 
hosted by the Government of the Arab Republic of Egypt in Sharm el-Sheikh from 
November 6 – 18, this year with a view to building on previous successes and paving the 
way for future ambition to effectively tackle the global challenge of climate change. 
 
The meeting comprised the twenty-seventh session of the Conference of the Parties 
(COP27), the seventeenth session of the Conference of the Parties serving as the meeting 
of the Parties to the Kyoto Protocol (CMP 17), and the fourth session of the Conference of 
the Parties serving as the meeting of the Parties to the Paris Agreement (CMA 4). 
 
The COP is an annual summit wherein all signing all countries of the United Nations 
Framework Convention on Climate Change (UNFCCC) in 1994 come together to negotiate, 
review and update the implementation of any legal instruments, pledges, or market 
mechanisms necessary to keep warming below 1.5 °C. 
 
The COP27 particularly aimed to accelerate global climate action through emission 
reduction, 'just energy transition' for developing countries, scaled-up adaptation efforts 
and enhanced flows of appropriate finance.  
 
➢ Mitigation – The temperature goals agreed under 2015 Paris Agreement – to keep the 

rise “well below 2C”, and “pursuing efforts” to keep the increase to 1.5C was planned 
to be ratchet this year to strengthen the goals and create an ambitious programme for 
mitigation. 

➢ Adaptation - COP26 had witnessed reiterated commitments for enhanced global 
action on Adaptation. COP27 aimed to further these commitments and also make fund 
plans for developing countries that are more vulnerable to the impact of climate for 
adversities like heat waves, floods, and forest fires amongst others.  

➢ Finance - COP27 envisioned to progress the delivery of the agreed annual fund of USD 
100 billion to developing countries with an aim to enhance climate action and fulfill 
the climate commitments.   

➢ Collaboration - Enhancing negotiations and facilitating agreements was a key plan 
for COP27 with an aim to achieve tangible results globally in a balanced manner. 
Adequate representation and participation from all stakeholders was a key focus with 
an aim to enhance transparency and increase collaborative actions.  

Outcomes of COP27 
 
The COP27 overrun for over 39 hours than planned and closed on Sunday, November 20.  
For the first time on COP agenda, loss and damage played a central role throughout the 
summit. Carbon markets attracted most attention amongst informal discussions with 
carbon pricing conversation being almost universal. 
 
The conference was extended by a day with an aim that the participating countries arrived 
at a consensus on the historic Loss and Damage fund that was established at COP27 for 
compensating developing nations that have been most vulnerable to the extreme weather 
conditions caused majorly by the pollution from developed countries.  
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Amongst the many negotiations and formal decisions of the Summit this year, the COP27 
acknowledged that the impacts of climate change exacerbate the global energy and food 
crises, and vice versa, particularly in developing countries. It underlined the urgent need 
to address, in a comprehensive and synergetic manner, the interlinked global crises of 
climate change and biodiversity loss in the broader context of achieving the Sustainable 
Development Goals. It also highlighted the need to implement science and technology for 
effective climate action and policymaking. 
 
As part of the Sharm el-Sheikh Implementation Plan, the Parties and CMA adopted 
respective decisions reiterating the Paris Agreement goals of keeping temperature 
increases to well below 2 degrees Celsius; recognized the need to enhance energy 
security, including by accelerating clean and just transitions; and stressed the need for 
low-emission and renewable energy. The decisions recognized the need to achieve 
reductions in global greenhouse gas emissions of 43% by 2030. 
 

1. Enhancing ambition and implementation - Climate action requires urgent 
implementation of ambitious, just, equitable and inclusive transitions to lower 
emissions and enable climate-resilient development in line with the principles and 
objectives of the Convention, the Kyoto Protocol and the Paris Agreement. There 
is need for urgent enhancing and accelerating of the implementation of climate 
action.  
 

2. Loss & Damage – Highlighting the adverse effects of climate change, that has 
resulted in devastating economic and non-economic losses, including forced 
displacement and impacts on cultural heritage, human mobility and the lives and 
livelihoods of local communities, COP27 discussed the significant financial costs 
associated with loss and damage for developing countries, resulting in a growing 
debt burden and impairing the realization of the Sustainable Development Goals. 
Consequently, Parties agreed to institutionalize a mechanism for financial 
assistance to vulnerable nations. It also welcomed the adoption of decisions -
/CP.2714 and -/CMA.4,15 establishing the institutional arrangements of the 
Santiago network for averting, minimizing and addressing loss and damage 
associated with the adverse effects of climate change to enable its full 
operationalization. 

 
3. Phasing down fossil - The unprecedented global energy crisis underlines the 

urgency to rapidly transform energy systems to be more secure, reliable, and 
resilient, by accelerating clean and just energy transitions to renewable energy. It 
is important to enhance a clean energy mix, including low-emission and renewable 
energy, at all levels as part of diversifying energy mixes and systems. COP 27 
emphasized on the urgent need for immediate, deep, rapid and sustained 
reductions in global greenhouse gas emissions by Parties across all applicable 
sectors, through the increase in low-emission and renewable energy, just energy 
transition partnerships and other cooperative actions. Countries also agreed for 
“just and equitable energy transition” that emphasis on a National development 
priority with social protection and solidarity measures like retraining 
programmes and support for impacted coal workers. The negotiations however 
were lukewarm given EU’s Energy Security and North America’s interest in gas. 
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4. Mitigation – COP27 called upon parties to accelerate the development, 
deployment and dissemination of technologies, and the adoption of policies, to 
transition towards low-emission energy systems, by rapidly scaling up the 
deployment of clean power generation and energy efficiency measures, including 
accelerating efforts towards the phasedown of unabated coal power and phase-out 
of inefficient fossil fuel subsidies. Parties have been asked to consider further 
actions to reduce their non-carbon dioxide greenhouse gas emissions, including 
methane by 2030. An agreement was arrived at to setup a Mitigation Work 
Programme to scale up mitigation ambitions and implementation. Though the 
move is positive, it lacks urgency. 
 

5. Adaptation Funds - The existing gap between current levels of adaptation with 
respect to levels needed to respond to the adverse effect of climate change were 
highlighted. Parties were therefore urged to adopt a transformational approach to 
enhance adaptive capacity and strengthen resilience to reduce the vulnerability to 
climate change. Developed country Parties have been instructed to urgently and 
significantly scale up their provision of climate finance, technology transfer and 
capacity-building for adaptation to help the needs of the developing country 
Parties. Reaffirmations were made on enabling developing countries to become 
resilient to climate impact through nature based solutions – wetlands, mangroves, 
reforestation amongst others but this however seems to be a lost opportunity at 
the onset given the limited fund of only USD 40 billion. 

 
6. Climate Finance – Concerns were escalated that the goal of developed country 

Parties to jointly mobilize USD 100 billion per year by 2020 in the context of 
meaningful mitigation action and transparency on implementation had not been 
met yet. About USD 4 trillion per year needs to be invested in renewable energy 
globally by 2030 to be able to reach net zero emissions by 2050 and a global 
transformation to a low-carbon economy is expected to require investment of at 
least USD 4–6 trillion per year. Reforms like the Bridgetown Agenda were thus 
proposed for an international financial system outside UN Climate Change. While 
unlocking much-needed climate finance is relevant to the process through MDBs 
and IFIs, World Bank Reforms are also required for the recapitalization of 
development banks so that they can support developing countries. A non-
committal developed parties pushed the ball to private finance through MBDs and 
FIs without a precursors of its earlier unfulfilled commitment of 100 Bn$. 

 
7. Action by non-Party stakeholders – The meet highlighted the important role of 

indigenous peoples, local communities, cities and civil society, including youth and 
children, in addressing and responding to climate change and highlighted the 
urgent need for multilevel and cooperative action in this regard. It encouraged 
Parties to increase the full, meaningful and equal participation of women in climate 
action and to ensure gender-responsive implementation and means of 
implementation, by fully implementing the Lima work programme on gender and 
its gender action plan, to raise climate ambition and achieve climate goals  
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Country outcomes from COP27 
 

1. United States – Launched Energy Transition Accelerator (ETA) which aims to 
mobilize private finance to support developing countries to transition out of fossil 
fuels, in exchange for carbon credits that could be used to offset most of corporates’ 
Scope 3 emissions. National or subnational jurisdictional approach, details of 
which will be developed consequently. The approval of the Inflation Reduction Act 
in the US Congress represents the biggest spending bill on climate change ever 
passed in the country – more than $370 billion directed to speed up the transition 
to carbon-free energy and cut emissions by nearly 40% by 2030. 

2. European Union - The REPowerEU initiative seeks to deploy more than €200 billion 

to speed up the shift to renewable energy, while the bloc is also nearing completion of 

a major reform to its energy and climate regulations that will underpin its updated 55% 

emissions reduction target for 2030. 

3. China – Chinese representatives announced that the country is considering 
opening its national emissions trading system to Article 6.2 and 6.4 credits, as the 
country faces growing demand that its domestic offset market is not able to meet.  

4. Switzerland – First transaction of ITMOs with Ghana. Launch of the Article 6 
online capacity building course with UN Climate Change (RCC Kampala) and UNDP. 

5. Singapore – Singapore inked several bilateral agreements with Morocco, 
Colombia, Vietnam, Ghana and Peru in addition to a memorandum of 
understanding with Papua New Guinea. The city-state also unveiled an agreement 
with the Global Carbon Council (GCC) for delivering ITMO transactions based on 
credits issued under that standard, in addition to an agreement previously inked 
with Verra and Gold Standard.  

6. Canada and Chile – Unveiled the Global Carbon Pricing Challenge, calling on all 
countries to adopt pollution pricing as a central part of their climate strategies. The 
challenge will also create a forum for dialogue and coordination to make pricing 
systems more effective and compatible and to support other countries in adopting 
carbon pricing. Plans to triple the carbon pricing emissions coverage worldwide 
by 2030. 

7. Brazil – the Democratic Republic of Congo- Indonesia – Launched cooperation 
that was immediately dubbed by select industry stakeholders as “OPEC of 
rainforests”. 

8. Africa – Committed to promote voluntary carbon markets in the region and 
launched the African Carbon Markets Initiative (ACMI), with the publication of a 
report that sets out a pathway to creating a $1.5 billion a year voluntary carbon 
market by 2050. The ACMI targets generating – and retiring – more than 300 
million carbon credits every year by 2030, and 1.5 billion credits annually by 2050, 
and lists 13 programmes to develop the voluntary market across Africa. The 
initiative is seeking to sign up advance commitments to buy at least 50 million 
credits at a price of $10/tonne, which would generate as much revenue as the 
entire continent earned from carbon finance between 2010 and 2020.  

9. Nigeria – Announced the launch of a domestic ETS. The ambitious ETP was 
launched in August 2022 and sets out the country strategy for achieving net-zero, 
with initial inclusion of emission reductions activities in five sectors [power, oil & 
gas, industry, transportation and cooking], accounted for about 65% of country’s 
emissions. The ETP estimates an annual additional investment of 10 US$ billion 
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above its current allocation of spending of 410 US$ to achieve net-zero by 2060. 
This creates an opportunity for green investors in power generation, transmission 
and distribution, clean cooking, e-mobility, etc. The World Bank and US ExIm Bank 
have already pledged $1.5 billion each towards the implementation of the ETP.  

10. Turkey – Turkey is moving towards carbon pricing. The country plans to launch a pilot 

phase of its ETS within two years, in which revenues from carbon pricing instruments 

would promote just transition with a focus on energy and SMEs. 
11.  BASIC (Brazil, South Africa, India and China) – Welcomed market and non- 

market mechanism under Article 6 and encouraged the use of arrangements that 
provide SOPs to the Adaptation Fund but emphasized that carbon border taxes 
must be avoided.  
 

Carbon Market Outcomes  
 
The COP26 at Glasgow had witnessed negotiators outline a broad framework for 
establishing a new global carbon-trading scheme. COP27 was relatively inconclusive from 
a carbon market perspective even though a lot of details under the trading scheme were 
discussed  
 

1. Mitigation Contributions – A two-tier market for carbon credits has been created, 
applying different rules depending on who buys the credits and for what purpose.  
In the new second-tier market, carbon credits will be called “mitigation 
contributions”. Under this, a company can buy a credit from another country and 
the host does not need to tweak its emissions inventory (no corresponding 
adjustment).  
 
With this, VCM projects are expected to become mainstream even as 'mitigation 
contribution’ is poised to become a major climate finance market instrument. This 
is however, in line with concepts promoted by few green groups and corporates to 
support NbS activities, with high uncertainty of credit accounting.  
 

2. Energy Transition Accelerator (ETA) - United States’ Special Envoy for Climate 
- Mr. John Kerry announced the Energy Transition Accelerator (ETA) programme. 
It is a futuristic initiative that will empower developing countries to easily 
transition to clean energy alternatives for all their energy requirements. It will help 
the emerging markets to eventually phase out its dependency on unabated fossil 
fuels, especially coal, which is today a rather significant contributor to global 
emissions and rising temperatures.  
 
The voluntary carbon markets will have a significant role in this transition given 
its capabilities to enable direct private financing for mitigation and avoidance 
projects, and benefits the implementers directly without governmental 
interferences. ETA will encourage private sector buyers of credits to use the offset 
for mitigation beyond value chains/interim targets and to invest in other voluntary 
goals that can provisionally help address limited portions of Scope 3 emissions. 
The scheme will also ensure that the credit users commit to achieve net-zero by 
2050 or sooner, thus encouraging climate change on an enhanced pace that is 
aggressive and committed. 
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3. Article 6.4 decisions - Article 6.4 will create a global carbon market overseen by 

a United Nations entity, referred to as the “Article 6.4 Supervisory Body” (6.4SB). 
Project developers will request to register their projects with the Supervisory 
Body.  
 
The 6.4SB will develop templates for transition requests by “no later than June 
2023” with clarifications on crediting period length and renewals. The CDM 
methodologies will meet requirements set by host Parties or be replaced with 
interim solutions developed by 6.4SB if there are no applicable methodologies. The 
start of this crediting period is deemed to be January 1, 2021.  
 
The reporting requirements and date to transfer A6.4 mechanism registry and use 
of CER towards first or first updated NDC is to be agreed.  
 
The modalities of Interoperability of National Registry and CARP were also firmed 
under Article 6.2 cooperation even as interlinkages of International Registry 
(CARP) and Mechanism Registry (A6.4SB) were established. 
 
A registry mechanism for tracking 6.4 ERs and CERs (KP2 vintages) and ITMOs 
(carbon credits under Article 6.2) was discussed but no plans were firmed. 
Provisions for the authorization timing, changes and revocations are also not yet 
decided. Trading of 6.4 ERs is therefore unlikely to be traded before 2024.   
 
There will be two types of 6.4 ERs: 
 
(i) Authorized 6.4 ERs – To be used for the achievement of NDC and/or for other 

international mitigation purposes (OIMP), with effective host country 
authorization. 
 

(ii) Mitigation Contribution 6.4 ERs or Unauthorized 6.4 ERs – To be used 
“inter alia” for results based climate finance, domestic mitigation pricing 
schemes, or domestic price based measures, for the purpose of contributing to 
the reduction of emission levels in the host Party. They will be not required to 
take the path of host country approval / corresponding adjustment. Such 
credits are competition to VCS / GS / GCC since they have same / more 
credibility. This is likely to complicate but substantially enhance the future of 
VCM programmes when implemented.  

 
The authorization of A6.4ERs triggered discussions on the rules, modalities and 
procedures for the mechanism to be established for Article 6. It was noted that the 
review under Article 6.4 focuses on the activity level while that under Article 6.2 
focuses on the country / sectoral level. On the mechanism registry’s operation, the 
need for further clarification on non-authorized units, with proper traceability. 
 
The Share of Proceeds (SoP) and overall mitigation of global emissions is to be 
applied to both authorized (with corresponding adjustment) and Mitigation 
Contribution A6.4ERs (5+2%).  
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4. Operationalization of Transition Modalities - COP27 talks decided that a 
Transitional Committee comprising of 10 members from developed countries and 
13 from developing countries will decide the modalities and its operationalization 
the transition from CDM to Article 6.4 Mechanism by mid of 2023. Projects will 
continue to use the current CDM methodologies until December 2025, or the end 
of their current crediting period, whichever comes first. From 2026, they must be 
fully compliant with Article 6.4, resulting in millions of CDM credits to be 
rebranded as 6.4ERs. Up to 2.8 billion credits could become eligible for issuance if 
all CDM projects were to transition. 

 
5. Continuity of KP2 Vintage in A6.4 Compliance – The provision to use KP2 

Vintage for NDCs within 2025 got a go ahead. The decision has been taken on, 
already registered projects in earlier CDM cycle which will now have provision to 
transit in A6.4 mechanism, with laid down procedures of compliance and give 
certainty of technical and commercial values of credits originating in those 
projects post 1st January 2021.  
 
Further, the usages of CERs, with well-defined procedure of retirements, for usages 
in 1st NDC commitments of the countries has been laid down; which improves the 
business stakeholders’ confidence in the UN multilateral compliance system, 
supporting their already committed vintage investment with proper valuation of 
credit generated out of it. 

 
6. Bilateral(s) outside the UN Negotiations – In what can be seen as possibly the 

biggest step forward towards cooperative climate action, with launch of initiatives 
like ETA, Switzerland – Ghana, Singapore – Peru, Joint Crediting Mechanism of 
Japan, etc., bilateral under A6,2 co-operations. These inter-country trading 
schemes or the bilateral trading approaches will continue to enable a robust, 
transparent and accountable carbon market that promotes more and faster 
climate ambition and creates a further avenue for finance flows from developed to 
developing countries.  

 

Panel discussion on Carbon Market Perspectives 

 
EKI Energy Services Ltd. organized an insightful panel discussion on the carbon market 
perspective on the outcomes of COP27. The eminent panelists included: 
 

➢ Mr. Manish Dabkara, Chairman & MD, EKI Energy Services Ltd.  
➢ Mr. R R Rashmi, Distinguished Fellow and Programme Director, TERI & Ex-

Chief Negotiator, India at UNFCCC  

➢ Mr. Andrea Bonzanni, International Policy Director, IETA  

➢ Mr. Kishor Rajhansa, Chief Operations Officer, Global Carbon Council 
 

You can watch the discussion here:  
https://www.youtube.com/watch?v=dgnGOH4SVaE&feature=youtu.be  
 

https://www.youtube.com/watch?v=dgnGOH4SVaE&feature=youtu.be
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Key highlights from the discussion 
 
There has been negligible progress on negotiations from a compliance multilateral carbon 
market standpoint this year.  
 

1. Authorization of credits under Article 6.4 - Though hopes were high that the 
authorization principles for VCM credits that can trigger firm rules for 
corresponding adjustments, will be finalized this year, there has been a lack of 
agreement despite long negotiations. The industry is now hopeful that this is will 
be taken up as a key discussion point at COP28. Drawing up a robust framework 
proposal that can bolster the market and also enable significant mitigation through 
credits, has been pushed down the line for next COP, scheduled at Dubai.  
 

2. Article 6.2 got a fillip – Unlike a lackluster front for finalizations for a host of 
requirements for a greater implementation of Article 6.4, there has been a higher 
consensus for Article 6.2 as regards its registry and trading. With this, many 
country Govts. will now increasingly become keen on making Article 6.2 
operational. Consequently GHG mitigation projects under Article 6.2 will get 
greater recognition and that will accelerate the number of projects that are 
developed leading to greater emission reduction. This will also lead to greater use 
of A6.2 credits by private sector enabling greater momentum for its uses in the 
cooperate sector. A central database of registry will enable greater linages, inter-
operability and tracking. 

 
3. US’s ETA to push Renewable Energy credit markets – The ETA announced this 

year will bolster the transition to renewable energy (RE), in emerging economies. 
Which will witness increased number of Novel technology based project 
developments. This will make RE credits a key mitigation enabler. The integrity of 
each and every RE credit is constantly checked for additionalities and requisite 
adjustments and its integrity is not contradicted even under Article 6.4. 80% of 
NDCs globally are currently met by RE credits and its importance is expected to 
grow further in the coming future. 

 
4. Carbon credit export to global markets – Countries should continue to export 

surplus carbon credit to other markets. This will enable two important aspects of 
climate change – (i) carbon credits can be resourcefully used for world climate 
goals when countries who are not able to reduce their emissions, can offset it 
through carbon credits; attending least possible cost of abatement. As the NDCs of 
these countries are achieved through these credits, the mitigation projects of these 
credits will enable direct reduction of GHG from the environment resulting in 
nature restoration. (ii) Countries can use their carbon credit surpluses for 
additional revenues from the global carbon market that they can utilize as green 
finance or funds for increased climate initiatives for the deployment of advanced 
low-carbon technologies as well as community welfare (developmental equity).  
For the sake of developmental advantages and global emission abatement, 
countries should allow unrestricted trade of carbon credits.  
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5. Growing carbon trading options – With the recognition of the Article 6.4 credits, 
project developers and supplier now have four market options for the trading of 
the credits – (i) Article 6.2 bilateral markets; (ii) Article 6.4 market and this 
includes both – (a) authorized credit market & (b) Mitigation Contribution credits; 
(iii) the domestic ETS of specific countries e.g. Indian National ETS (under 
development); (iv) International Voluntary Carbon Market.  

 
6. Integration of carbon markets – The rules to enable interaction between VCM 

and Article 6 credits have been conceptualized and credits without adjustments 
are allowed to be traded in VCM and credits with adjustments are allowed to be 
used for compliance markets. The interaction of the credits with domestic trading 
schemes are however complex and depends on the discretion of host countries. It 
is suggested that host countries do allow for easy trade and exchange of credits 
globally since this will enable greater achievement of NDCs for host country even 
as it contributes to the larger climate goals of the world. 

 
7. Integrity of carbon credits – Integrity of utmost importance for carbon markets 

given that it is critical for the very existence and survival of the market. The 
capability of projects from every sector to directly contribute to measurable 
emission reduction is unquestionable and therefore the dependability of credits 
from any sector cannot be distinguished. Carbon credits enable private sector 
finance to easily flow into mitigation projects. Energy generation is the biggest 
polluter in the world and therefore transition to non-fossil fuels for energy 
generation will naturally create high quality credits. Issuers of credits meticulously 
check additionalities of such credits after thorough times tested standards and 
procedures leave little space for doubting their integrity. As the market continues 
to grow and become more robust, there will be greater transparency in the future.  

 
8. National ETS in India – The proposed amendments to the EC Act that has been 

passed in Lok Sabha will empower India to increasingly strive towards its net-zero 
commitment of 2070 with the further implementation of NDCs in a timely manner. 
It will also facilitate the development of India’s carbon market that will in turn 
enable the country to transition into a low carbon economy. The current trading 
schemes in India – Energy Saving Certificates (ESCerts) and Renewable Energy 
Certificates (RECs) will be merged into one single commodity that will be called 
Carbon Credits Certificate (CCC) and will operate under Cap & Trade system under 
the National ETS.  Though the market will largely be voluntary in nature to begin 
with, once it becomes mandatory for specific sector(s), the scheme will remain 
open for the Indian Voluntary Market buyer. This will open the market for newer 
avenues and unleash a new era of environmental activism in India even as the 
demand for Voluntary Carbon Credits grows exponentially in the country.  
 
With the implementation of the National ETS, the domestic carbon credits market 
will enable the development higher quality sources of carbon credits, benefitting 
both buyers and sellers and ultimately, supporting progress toward a low-carbon 
future. In conjunction with the International Carbon Markets, India’s domestic 
market can play a key role in reducing global greenhouse gas emissions and 
enabling the larger goal for rehabilitating the entire planet.  
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9. Voluntary Market to witness a revolution - A robust voluntary market is an 
important and tangible mechanism to enable a faster transition a net-zero future. 
Within the carbon credit market, the voluntary credits have relatively more 
importance amongst others for multiple reasons including the fact that voluntary 
credits enable direct private financing for mitigation projects enabling them to 
takeoff and scale faster. These projects in turn enable the rehabilitation of the 
planet through biodiversity restoration, nature protection and pollution 
prevention, that helps build a safer environment for improved quality of life and 
also boosts the economy with job creation and income generation. 

 

Future of Global Carbon Markets 
 
As carbon credit continues to emerge as a key instrument in channelizing the substantial 
requirement of private and institutional investment in addressing emission abatement to 
meet the 1.50C / 20 goal, the carbon market is expected to grow at a steady pace in the 
next couple of decades. The market is set to amp up in the next few years owing to multiple 
factors including increased implementation of Article 6.4 and 6.2 and increased 
regulations of the emission trading schemes globally. The improvements in the trade and 
post-trade infrastructure of the carbon market in addition to the rising demand from end-
user industries will lead to greater consolidation and growth of the carbon market.  
 
According to the most recent Carbon Credit report by D&B, the global market for 
compliance carbon credit is estimated to be worth € 238 Billion, with annual trading 
volume estimated to be 10.7 billion giga tons (Gt). The global volume of carbon credits 
traded reached 188 Million tons CO2 eq (tons carbon dioxide equivalent) in 2020, taking 
the annual traded value to $ 473 Million. During the first eight months of 2021 (January – 
August), a total of 239 million credits were traded, equivalent to trade value of $ 748 
Million, touching record highs, which is expected to grow with similar trajectory and cross 
350+ million credits volume by end of this year and the yearly volume is expected to touch 
50+ billion credits by end of this decade with a market valuation 450+ billion US$. 
 

The Indian Carbon Market  
 
The Indian Carbon Market is flourishing and growing rapidly though in comparison to 
developed markets like the US, it is still in infancy. 
 
CDM projects have helped India in developing projects that qualify for unilateral carbon 
credits, export of which has resulted substantial flow of Green FDIs, supporting India’s 
leapfrog adoption of Renewables. The strong experience in CDM projects has helped India 
in taken the top position voluntary carbon market, supplying more than 30% of credits 
globally. This experience gained is reflected by means of a dominance in the voluntary 
carbon credit compliant projects executed around the world. Till date 186 million units of 
voluntary carbon credits has been issued in India, of which 95 million has been retired. 
This meant there is close to 91 million voluntary carbon credits that are non-retired, 
which is the highest in the world. US and China, the second and third in the order has 
nearly 47 million and 43 million non- retired voluntary credits. 
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The future demand for voluntary carbon credits is directly linked to the emission control 
pledges made by the corporate sector. As on date about 1,500 companies in India have 
pledged to achieve net zero carbon targets, over the course of next three decades (with 
the end date of 2050). Together, these companies account for nearly 4 Gt of CO2 emission. 
 
The National ETS that is in works (as discussed above) will help proliferate the market 
tremendously. Key factors that can help establish a transparent and vibrant carbon 
market in India and facilitate the country’s carbon neutral growth path and attainment of 
its NDC goal include: 
 

1. A national legislation by Parliament to pave the path for formation of requisite 

market systems and legitimization of National Carbon Registry & National Carbon 

Market to meet the country’s commitments under Nationally Determined 

Contribution (NDC) 

2. Respective line ministries, which may include MOEFCC, MoP, MoF, Ministry of 

Commerce and Industry, et al, to effectively form the national policy for formation 

of National carbon market 

3. Regulation to be brought in on urgent basis to formulate the rules for operation of 

such carbon market. The market should be effectively sink with National Carbon 

Registry 

4. Effective level playing field to support private sector participation in origination of 

carbon emission reductions (projects) and country endorsement to participate in 

International Voluntary Carbon trading, bringing the requisite FDIs in India 

5. In recent future, with the advent of operational modalities under Article 6 

Supervisory Body of UNFCCC and it’s administered International Carbon Registry, 

the Indian National Carbon Registry should effectively be linked on real-time basis 

with International Carbon Registry [Centralized Accounting and Reporting 
Platform (CARP) of UNFCCC] 

Climate Change is Central  
 
To enable strong climate action and urgently cap the rising temperatures, we need to 
together reduce emissions by at least 60 gigaton per year. The current measures are 
falling short considerably. There is hardly any alternative other than Carbon Market to 
provide avenues of private participations in meeting this daunting target. 
 
Carbon credits are imperative for climate positive actions given its capabilities as a vital 
decarbonization solution and a critical supplement for abatement efforts to achieve net-
zero emissions that can enable the planet to head to a safer future sooner. Carbon finance 
can enable funds for end-to-end mitigation efforts including – research to project 
development. 
 
Therefore, in the interest of world economies and global climate goals, it is imperative 
that carbon credits are not restricted at any point in its life cycle of generation to trade to 
retirement (Offset-utilization). Carbon markets globally are evolving and becoming more 
robust and transparent, empowering it to become a key enabler for net-zero goals. 



 

November 2022  Page | 15 
 

COP27 Outcomes  

 

Plans for COP28 
 
The 28th session of the Conference of the Parties (COP28) to the UNFCCC is expected to 
convene from November 30- December 12, 2023 in the United Arab Emirates, the dates 
are however yet to be officially announced.  
 
COP28 will further the COP goals of enabling climate action and achieving sustainability 
with global cooperation. There are many expectations from COP28 and it is poised to be 
the platform for critical climate change resolutions.  
 

1. The loss and damage fund is expected to be operationalized by COP28 so that the 
meet can draw more concrete measures to ensure that developing countries that 
are most vulnerable to climate-related disasters, are adequately compensated 
countries. The modalities, sources et el. of the fund that is decided by the 
Transitional Committee will be deliberated at COP28. 
 

2. The next COP is expected to draw up more concrete measures for limiting global 
warming to 1.5 degree C requires rapid, deep and sustained reductions in global 
greenhouse gas emissions of 43% by 2030. 

 
3. The COP28 next year is expected to host the Global Stocktake, and countries have 

been encouraged to update their NDCs, as well as long-term strategies, before the 
next meeting.  

 
4. A host of impending decision and agreements for the implementation of Article 6 

and consequent requirements for corresponding adjustments, inter-operatabiliy 
et al are expected to be firmed at the next COP.  

 
5. The next COP is also expected to firm up more measures for the phasing down or 

phasing out fossil fuels which can enable greater mitigation of emissions that are 
required to achieve the 1.5 degree C goal and the 2 degree C goal under Paris 
Agreement. 

  



 

November 2022  Page | 16 
 

COP27 Outcomes  

 

Some glimpses from Sharm el-Sheikh @COP27 & Panel Discussion 
 
 

 
EKI Energy Services Ltd. panel discussion 
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About EKI Energy Services Ltd. 
 
EKI Energy Services Ltd. (erstwhile Enking International) is a 14+ years old, Indore based, 
end-to-end carbon assets management and commercialization advisory & consultancy. A 
global leader in carbon credit generation and supply, EKI also champions climate change, 
community development and sustainability solutions.  
 
Founded in 2008, EKI has been passionately working towards rehabilitating planet Earth 
to a net-zero future. The company has enabled mitigation projects across India to get 
International certifications for the generation of high quality carbon credits that can be 
monetized for climate finance.  
 
Climate finance enable increased adoption of mitigations technologies and processes, that 
in turn generate higher carbon credits, creating a circular chain of events that lead to 
increased mitigation of harmful gases from the environment and contributes significantly 
for the development of a climate resilient economy. 
 
EKI offers sustainable solutions for climate change and carbon offsets with global 
standards like CDM, VCS, Gold Standard, GCC, IREC, TIGR and others. With an aim to 
contribute to the development of a climate resilient global economy, the company offers 
strategic solutions to businesses and organizations globally to achieve their climate 
ambition. EKI offerings span across Carbon Credit/Asset Management, Carbon Credit 
Generation, Carbon Credit Supply, Carbon Credit Offsetting, Carbon Footprint 
Management, Sustainability Audits, as well as Carbon Neutrality and Climate Positive 
initiatives. 
 
EKI’s green cooking initiative enables households in rural India with energy efficient 
green cook stoves that empower homes with smoke free kitchens. The company has also 
become the first ever to list a Plastic Project from India with Verra - a global accreditation 
standard located in Washington, USA. This will encourage increased waste management 
of plastics even as plastics earn high quality plastic credits that can be supplied globally 
for revenues. In addition to these, EKI also has projects that contribute towards 
community development and upliftment in addition to nature restoration- LED projects, 
water filters and Nature-based Solutions (NBS). 
 
The company is listed on Bombay Stock Exchange (BSE) and has 3000+ clients across 40+ 
countries as on date. It has supplied 180+ million credits and is a global leader with a 
presence in 16+ countries and fast expanding to newer shores. For more, visit – 
www.enkingint.org   

http://www.enkingint.org/
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For more details or further discussions, please contact us at below details: 
 
EKI Energy Services Ltd.  
 

 
 
 
 
 
 

 

Mr. Manish Dabkara
Chairman & MD

manish@enkingint.org

Mr. Samrat Sengupta 
VP – Business Development

samrat.sengupta@enkingint.org

Mr. Vaibhav Gadia
Head–Branding & Communications

vaibhav.gadia@enkingint.org

Disclaimer 
 
This report titled COP27 Outcomes – A Carbon Market Perspective, has been prepared 
by EKI Energy Services Ltd. and published in good faith for general information 
purpose only. It provides relevant information on COP27 that has been collated from 
various sources and contains references to third-party research, data, policy analysis 
and industry publications.  EKI Energy Services Ltd. will not accept any liability for 
any action you take basis the information on this report and will not be liable for any 
losses and/or damages whether consequential or indirect, in connection with the use 
of this content. By using this report, you hereby consent to our disclaimer and agree 
to its terms.  
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